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City of West St. Paul
City Council Special Closed Meeting Minutes
Municipal Center Administration Conference Room
March 23, 2016 at 5:00 p.m.

Mayor David Meisinger opened the meeting at 5:00 p.m.

Present: Mayor David Meisinger and Councilmembers Dave Napier, John Bellows, Dick Vitelli 
and Ed Iago, Pat Armon and Jenny Halverson. Attorney Korine Land was also present.

The City Council  met to discuss  whether or not the subject of the disciplinary action should be 
invited to the meeting and by consensus, it was determined that he should be present.

Motion was made by Clpn. Napier and seconded by Clpn. Bellows to close the meeting pursuant 
to Minn. Stat. 13D.05 subd. 2(b) for preliminary consideration of disciplinary action against City
Manager Matt Fulton.  All members present voted aye. Motion carried.

Present during the closed session were the Mayor and Councilmembers, City Attorney Land and 
City Manager Fulton.

Motion  was made by Clpn. Vitelli and seconded by Clpn. Halverson  to reopen the meeting . A l l 
members present voted aye. Motion carried.

Motion  was made  by  Clpn. Iago and  seconded by  Clpn.  Bellows for a written reprimand to be 
placed into Manager Fulton’s personnel file for acting prior to receiving the express authority of 
the City Council regarding a policy-level decision.   Clpn. Iago voted aye. Clpns.  Bellows, 
Napier, Halverson, Armon, and Vitelli voted nay.  Motion failed.

Motion  was made  by  Clpn. Napier and  seconded by  Clpn.  Bellows that disciplinary action was 
not warranted, but to caution Manager Fulton not to take action prior to receiving City Council 
authority for policy-level decisions.  Clpns. Napier, Bellows, Halverson, Armon, Iago and Vitelli 
voted aye.  Motion carried.

Mayor Meisinger asked about setting a special I/I meeting and there was the ini tiation of general 
discussion.  City Attorney Land interjected  and noted the  Special Meeting was not posted for this 
topic and therefore the Council would have to discuss it at a later time.

Motion  was made by Clpn. Halverson and seconded by Clpn. Napier to a djourn the meeting  at 
5:45 p.m. All members present voted aye. Motion carried.

David Meisinger
Mayor
City of West St. Paul
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City of West St. Paul 

TO:     Mayor and City Council  
THROUGH: Matt Fulton, City Manager 
FROM:    Police Department 
DATE:   April 11, 2016 
SUBJECT:  City Business and Liquor Licenses 
 

 

BACKGROUND INFORMATION: 

Licensing Staff have reviewed the following business and liquor license applications and all 
requirements have been met. 

 

All license holders must comply with all conditions placed on the property pursuant to any 
zoning approval. 

 

2016 Business Licenses – No Background 
 
Farmer Registration for Mary Helen Sperl, 1254 Charlton St, to sell farm produce. 
 
2016 Business Licenses – Background Required 

 

Application for Outdoor Live Entertainment and On-Sale Temporary Outside Service 
licenses. Beirut Restaurant, 1385 Robert St S, May 1, 2016. Hours will be 3:00 p.m. to 
8:00 p.m. 

 

 

FISCAL IMPACT:  

 

Action Fund Department Account Amount 

Liquor License Fee 101 30000 32110 25.00 

Other License Fee 101 30000 32199 350.00 

 Total: 375.00 
 
 
 
 

STAFF RECOMMENDATION: 

In processing this application staff found no notable concerns or issues. Staff does not foresee 
any special or reasonable conditions. Council needs to consider the application for approval. 















 
TO:     Mayor and City Council 

THROUGH:  Matt Fulton, City Manager 

FROM:    Joan Carlson, Finance Director 

DATE:   April 11, 2016 

SUBJECT:  $5,110,000 G.O. Utility Revenue Bonds, Series 2016A 

 
 
BACKGROUND INFORMATION: 
 
As planned in the 2016 Capital Improvement Plan, work has begun on the project to 
rebuild lift stations 5 and 6.  To finance this project, along with the utility portion of 
the Robert Street reconstruction project, the City plans to issue debt.  Attached for 
Council review are the pre-sale report and two resolutions to authorize the 
solicitation of bids for the sale of general obligation utility revenue bonds. 
 
The bonds will be issued pursuant to Minnesota Statutes, Chapters 444 and 475. 
The bonds will be general obligations of the City for which its full faith, credit and 
taxing powers are pledged.  The debt service is expected to be paid from storm and 
sanitary sewer revenues.  
 
City bond issues for storm and sanitary sewer facilities are now authorized to receive 
credit enhancement from the State of Minnesota.  Under current bond ratings, the 
state credit enhancement would bring a Standard & Poor’s “AA+” rating because the 
State guarantees the debt service payments on the bonds.  Currently the state credit 
enhancement provides a significant interest cost savings. 

 
FISCAL IMPACT:   

 
Bond proceeds: 

 
 
STAFF RECOMMENDATION: 
 
Approve the attached Resolutions authorizing solicitation of bids for $5,110,000 G.O. 
Utility Revenue Bonds, Series 2016A and application for credit enhancement from the 
State of Minnesota. 

  Amount 
Fund: 600 and 602  
Department: 30000  
Account: Bond Proceeds $5,110,000 

City of West St. Paul 



 

 
 

 
April 11, 2016 

 
Pre-Sale Report for 
 
City of West St. Paul, Minnesota 
 
$5,110,000 General Obligation Utility Revenue Bonds, 
Series 2016A 

 
 

Prepared by: 

 
Stacie Kvilvang 
Senior Municipal Advisor/Director 
 
And 
 
Jason Aarsvold 
Municipal Advisor 
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Executive Summary of Proposed Debt 
 

Proposed Issue: $5,110,000 General Obligation Utility Revenue Bonds, Series 2016A 

Purposes: The proposed issue includes financing for the following purposes: 

Finance the 2016 sewer and storm sewer improvements.  Debt service will be 
paid from storm sewer and sewer revenues. 

Authority: The Bonds are being issued pursuant to Minnesota Statutes, Chapters: 

 444 
 475 

Chapter 444 allows cities to issue debt without limitation as long as debt 
service is expected to be paid from water and sewer revenues.  

The Bonds will be general obligations of the City for which its full faith, credit 
and taxing powers are pledged. 

Term/Call Feature: The Bonds are being issued for a 16 year term.  Principal on the Bonds will be 
due on February 1 in the years 2018 through 2032. Interest is payable every 
six months beginning February 1, 2017. 

The Bonds maturing on and after February 1, 2025 will be subject to 
prepayment at the discretion of the City on February 1, 2024 or any date 
thereafter. 

Bank Qualification: Because the City is expecting to issue no more than $10,000,000 in tax exempt 
debt during the calendar year, the City will be able to designate the Bonds as 
“bank qualified” obligations.  Bank qualified status broadens the market for 
the Bonds, which can result in lower interest rates. 

State Credit Enhancement: City bond issues for water, sanitary sewer and storm water facilities are now 
authorized to receive credit enhancement from the State. Under current bond 
ratings, the state credit enhancement would bring a Standard & Poor's "AA+" 
rating because the State guarantees the debt service payments on the Bonds. 
Currently, state credit enhancement provides a significant interest cost savings, 
to lower or non-rated cities/counties. 

To qualify for the credit enhancement, a City must submit an application and 
$500 fee to the State. There will also be a credit rating fee that is lower than 
the standard fee to either rating agency.  Ehlers will submit the application and 
fee to the State on your behalf. The $500 fee will be reimbursed to Ehlers as a 
part of our cost of issuance fee. 

Rating: Under current bond ratings, the State credit enhancement would bring a 
Standard & Poor's "AA+" rating, which is one notch above the City’s most 
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recent bond issues rating of “AA.” The City will request a new rating for the 
Bonds. 

If the winning bidder on the Bonds elects to purchase bond insurance, the 
rating for the issue may be higher than the State’s bond rating in the event that 
the bond rating of the insurer is higher than that of the City. 

Basis for Recommendation: Based on our knowledge of your situation, your objectives communicated to 
us, our advisory relationship as well as characteristics of various municipal 
financing options, we are recommending the issuance of general obligation 
bonds as a suitable financing option for the following reasons: 

- These are viable options available to finance these types of projects 
under State law 

- This is the most overall cost effective option that still maintains future 
flexibility for the repayment of debt; and 

- This coincides with the City’s past practices to finance these types of 
projects with this type of debt issue. 

Method of Sale/Placement: In order to obtain the lowest interest cost to the City, we will competitively bid 
the purchase of the Bonds from local and national underwriters/banks. 

We have included an allowance for discount bidding equal to 1.00% of the 
principal amount of the issue. The discount is treated as an interest item and 
provides the underwriter with all or a portion of their compensation in the 
transaction.  

If the Bonds are purchased at a price greater than the minimum bid amount 
(maximum discount), the unused allowance may be used to lower your 
borrowing amount. 

Premium Bids:  Under current market conditions, most investors in municipal 
bonds prefer “premium” pricing structures.  A premium is achieved when the 
coupon for any maturity (the interest rate paid by the issuer) exceeds the yield 
to the investor, resulting in a price paid that is greater than the face value of 
the bonds.  The sum of the amounts paid in excess of face value is considered 
“reoffering premium.”  

The amount of the premium varies, but it is not uncommon to see premiums 
for new issues in the range of 2.00% to 10.00% of the face amount of the 
issue.  This means that an issuer with a $2,000,000 offering may receive bids 
that result in proceeds of $2,040,000 to $2,200,000. 

For this issue of Bonds we have been directed to use the premium to increase 
the net proceeds for the project.  The adjustments may slightly change the true 
interest cost of the original bid, either up or down. 

You have the choice to limit the amount of premium in the bid 
specifications.  This may result in fewer bids, but it may also eliminate large 
adjustments on the day of sale and other uncertainties. 

Review of Existing Debt: We have reviewed all outstanding indebtedness for the City and find that there 
are no refunding opportunities at this time. 
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We will continue to monitor the market and the call dates for the City’s 
outstanding debt and will alert you to any future refunding opportunities. 

Continuing Disclosure: Because the City has more than $10,000,000 in outstanding debt (including 
this issue) and this issue is over $1,000,000, the City will be agreeing to 
provide certain updated Annual Financial Information and its Audited 
Financial Statement annually as well as providing notices of the occurrence of 
certain reportable events to the Municipal Securities Rulemaking Board (the 
“MSRB”), as required by rules of the Securities and Exchange Commission 
(SEC).  The City is already obligated to provide such reports for its existing 
bonds, and has contracted with Ehlers to prepare and file the reports.   

Arbitrage Monitoring: 
 

Because the Bonds are tax-exempt securities/tax credit securities, the City 
must ensure compliance with certain Internal Revenue Service (IRS) rules 
throughout the life of the issue.  These rules apply to all gross proceeds of the 
issue, including initial bond proceeds and investment earnings in construction, 
escrow, debt service, and any reserve funds.  How issuers spend bond 
proceeds and how they track interest earnings on funds (arbitrage/yield 
restriction compliance) are common subjects of IRS inquiries.  Your specific 
responsibilities will be detailed in the Nonarbitrage Certificate prepared by 
your Bond Attorney and provided at closing.  You have retained Ehlers to 
assist you with compliance with these rules.   

Risk Factors: Utility Revenue:  The City expects to pay the Bond debt service with utility 
funds.  If utility revenue is inadequate, the City may have to levy taxes to pay 
debt service on the Bonds. 

Other Service Providers: This debt issuance will require the engagement of other public finance service 
providers.  This section identifies those other service providers, so Ehlers can 
coordinate their engagement on your behalf.  Where you have previously used 
a particular firm to provide a service, we have assumed that you will continue 
that relationship.  For services you have not previously required, we have 
identified a service provider.  Fees charged by these service providers will be 
paid from proceeds of the obligation, unless you notify us that you wish to pay 
them from other sources.  Our pre-sale bond sizing includes a good faith 
estimate of these fees, so their final fees may vary.  If you have any questions 
pertaining to the identified service providers or their role, or if you would like 
to use a different service provider for any of the listed services please contact 
us. 

Bond Attorney: Briggs and Morgan, Professional Association 

Paying Agent: Bond Trust Services Corporation 

Rating Agency: Standard & Poor’s 

 
This presale report summarizes our understanding of the City’s objectives for the structure and terms of this 
financing as of this date.  As additional facts become known or capital markets conditions change, we may need 
to modify the structure and/or terms of this financing to achieve results consistent with the City’s objectives.
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Proposed Debt Issuance Schedule 
 

Pre-Sale Review by City Council: April 11, 2016 

Distribute Official Statement: Week of May 9, 2016 

Conference with Rating Agency: Week of May 2, 2016 

City Council Meeting to Award Sale of the Bonds: May 23, 2016 

Estimated Closing Date: June 16, 2016  

 

Attachments 
Sources and Uses of Funds 

Proposed Debt Service Schedule 

Resolution Authorizing Ehlers to Proceed With Bond Sale/Credit Enhancement Resolution 
 
 

Ehlers Contacts 
Municipal Advisors: Stacie Kvilvang (651) 697-8506 

 Jason Aarsvold (651) 697-8512 

Disclosure Coordinator: Elizabeth Greiter (651) 697-8550 

Financial Analyst: Alicia Gage (651) 697-8551 
 
 
The Official Statement for this financing will be mailed to the City Council at their home address or e-mailed for 
review prior to the sale date.



 

 
   

Resolution No.  _______________ 
 

Council Member _________________ introduced the following resolution and moved its adoption: 
 

Resolution Providing for the Sale of 
$5,110,000 General Obligation Utility Revenue Bonds, Series 2016A 

 
 

A. WHEREAS, the City Council of the City of West St. Paul, Minnesota has heretofore determined that 
it is necessary and expedient to issue the City's $5,110,000 General Obligation Utility Revenue 
Bonds, Series 2016A (the "Bonds"), to finance the 2016 storm sewer and sewer improvements in the 
City; and 

 
B. WHEREAS, the City has retained Ehlers & Associates, Inc., in Roseville, Minnesota ("Ehlers"), as its 

independent municipal advisor for the Bonds in accordance with Minnesota Statutes, Section 475.60, 
Subdivision 2(9); 

 
 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of West St. Paul, Minnesota, 
as follows: 
 
1. Authorization; Findings.  The City Council hereby authorizes Ehlers to assist the City for the sale of 

the Bonds. 
 
2. Meeting; Proposal Opening.  The City Council shall meet at 6:30 p.m. on May 23, 2016, for the 

purpose of considering proposals for and awarding the sale of the Bonds. 
 
3. Official Statement.  In connection with said sale, the officers or employees of the City are hereby 

authorized to cooperate with Ehlers and participate in the preparation of an official statement for the 
Bonds and to execute and deliver it on behalf of the City upon its completion. 

 
 
The motion for the adoption of the foregoing resolution was duly seconded by City Council Member 
_______________________ and, after full discussion thereof and upon a vote being taken thereon, the 
following City Council Members voted in favor thereof: 
 
 
and the following voted against the same: 

Whereupon said resolution was declared duly passed and adopted. 

Dated this 11th day of April, 2016. 
 
 

_____________________________________________ 
City Clerk 



 

 

City of West St Paul, Minnesota 
$5,110,000 General Obligation Utility Revenue Bonds,Series 2016A 

Assumes Current Market BQ Credit Enhanced AA+ Rates plus 20bps 

(AA Underlying Rating) 

Sources & Uses 

 Dated 06/16/2016 |  Delivered 06/16/2016

Sources Of Funds 
Par Amount of Bonds $5,110,000.00

 
Total Sources $5,110,000.00

 
Uses Of Funds 
Total Underwriter's Discount  (1.000%) 51,100.00

Costs of Issuance 55,000.00

Deposit to Project Construction Fund 5,000,000.00

Rounding Amount 3,900.00

 
Total Uses $5,110,000.00

Seires 2016A GO Utility R  |  SINGLE PURPOSE  |  3/29/2016  |  11:53 AM

  
  
   



 

 

City of West St Paul, Minnesota 
$5,110,000 General Obligation Utility Revenue Bonds,Series 2016A 

Assumes Current Market BQ Credit Enhanced AA+ Rates plus 20bps 

(AA Underlying Rating) 

Debt Service Schedule 

Date Principal Coupon Interest Total P+I Fiscal Total

06/16/2016 - - - - -

02/01/2017 - - 56,601.56 56,601.56 56,601.56

08/01/2017 - - 45,281.25 45,281.25 -

02/01/2018 310,000.00 0.900% 45,281.25 355,281.25 400,562.50

08/01/2018 - - 43,886.25 43,886.25 -

02/01/2019 310,000.00 1.050% 43,886.25 353,886.25 397,772.50

08/01/2019 - - 42,258.75 42,258.75 -

02/01/2020 315,000.00 1.200% 42,258.75 357,258.75 399,517.50

08/01/2020 - - 40,368.75 40,368.75 -

02/01/2021 315,000.00 1.300% 40,368.75 355,368.75 395,737.50

08/01/2021 - - 38,321.25 38,321.25 -

02/01/2022 320,000.00 1.400% 38,321.25 358,321.25 396,642.50

08/01/2022 - - 36,081.25 36,081.25 -

02/01/2023 325,000.00 1.500% 36,081.25 361,081.25 397,162.50

08/01/2023 - - 33,643.75 33,643.75 -

02/01/2024 330,000.00 1.650% 33,643.75 363,643.75 397,287.50

08/01/2024 - - 30,921.25 30,921.25 -

02/01/2025 335,000.00 1.750% 30,921.25 365,921.25 396,842.50

08/01/2025 - - 27,990.00 27,990.00 -

02/01/2026 340,000.00 1.850% 27,990.00 367,990.00 395,980.00

08/01/2026 - - 24,845.00 24,845.00 -

02/01/2027 350,000.00 1.950% 24,845.00 374,845.00 399,690.00

08/01/2027 - - 21,432.50 21,432.50 -

02/01/2028 355,000.00 2.100% 21,432.50 376,432.50 397,865.00

08/01/2028 - - 17,705.00 17,705.00 -

02/01/2029 365,000.00 2.200% 17,705.00 382,705.00 400,410.00

08/01/2029 - - 13,690.00 13,690.00 -

02/01/2030 370,000.00 2.300% 13,690.00 383,690.00 397,380.00

08/01/2030 - - 9,435.00 9,435.00 -

02/01/2031 380,000.00 2.400% 9,435.00 389,435.00 398,870.00

08/01/2031 - - 4,875.00 4,875.00 -

02/01/2032 390,000.00 2.500% 4,875.00 394,875.00 399,750.00

Total $5,110,000.00 - $918,071.56 $6,028,071.56 -

Yield Statistics 
 
Bond Year Dollars $45,693.75

Average Life 8.942 Years

Average Coupon 2.0091841%

 
Net Interest Cost (NIC) 2.1210156%

True Interest Cost (TIC) 2.1194074%

Bond Yield for Arbitrage Purposes 1.9944094%

All Inclusive Cost (AIC) 2.2558688%

 
IRS Form 8038 
Net Interest Cost 2.0091841%

Weighted Average Maturity 8.942 Years

Seires 2016A GO Utility R  |  SINGLE PURPOSE  |  3/29/2016  |  11:53 AM

  
  
   



 

 

City of West St Paul, Minnesota 
$5,110,000 General Obligation Utility Revenue Bonds,Series 2016A 

Assumes Current Market BQ Credit Enhanced AA+ Rates plus 20bps 

(AA Underlying Rating) 

Detail Costs Of Issuance 

 Dated 06/16/2016 |  Delivered 06/16/2016

COSTS OF ISSUANCE DETAIL 
 
Financial Advisor $26,000.00

Bond Counsel (Briggs & Morgan) $14,000.00

Rating Agency Fee (S&P) $14,000.00

Miscellaneous $1,000.00

 
TOTAL $55,000.00

Seires 2016A GO Utility R  |  SINGLE PURPOSE  |  3/29/2016  |  11:53 AM

  
  
   



 

 

City of West St Paul, Minnesota 
$5,110,000 General Obligation Utility Revenue Bonds,Series 2016A 

Assumes Current Market BQ Credit Enhanced AA+ Rates plus 20bps 

(AA Underlying Rating) 

Debt Service Schedule 

Date Principal Coupon Interest Total P+I

Storm Sewer 

Rev (20%)

Sewer Rev 

(80%)

02/01/2017 - - 56,601.56 56,601.56 11,320.31 45,281.25

02/01/2018 310,000.00 0.900% 90,562.50 400,562.50 80,112.50 320,450.00

02/01/2019 310,000.00 1.050% 87,772.50 397,772.50 79,554.50 318,218.00

02/01/2020 315,000.00 1.200% 84,517.50 399,517.50 79,903.50 319,614.00

02/01/2021 315,000.00 1.300% 80,737.50 395,737.50 79,147.50 316,590.00

02/01/2022 320,000.00 1.400% 76,642.50 396,642.50 79,328.50 317,314.00

02/01/2023 325,000.00 1.500% 72,162.50 397,162.50 79,432.50 317,730.00

02/01/2024 330,000.00 1.650% 67,287.50 397,287.50 79,457.50 317,830.00

02/01/2025 335,000.00 1.750% 61,842.50 396,842.50 79,368.50 317,474.00

02/01/2026 340,000.00 1.850% 55,980.00 395,980.00 79,196.00 316,784.00

02/01/2027 350,000.00 1.950% 49,690.00 399,690.00 79,938.00 319,752.00

02/01/2028 355,000.00 2.100% 42,865.00 397,865.00 79,573.00 318,292.00

02/01/2029 365,000.00 2.200% 35,410.00 400,410.00 80,082.00 320,328.00

02/01/2030 370,000.00 2.300% 27,380.00 397,380.00 79,476.00 317,904.00

02/01/2031 380,000.00 2.400% 18,870.00 398,870.00 79,774.00 319,096.00

02/01/2032 390,000.00 2.500% 9,750.00 399,750.00 79,950.00 319,800.00

Total $5,110,000.00 - $918,071.56 $6,028,071.56 $1,205,614.31 $4,822,457.25

Yield Statistics 

 
Bond Year Dollars $45,693.75

Average Life 8.942 Years

Average Coupon 2.0091841%

 
Net Interest Cost (NIC) 2.1210156%

True Interest Cost (TIC) 2.1194074%

Bond Yield for Arbitrage Purposes 1.9944094%

All Inclusive Cost (AIC) 2.2558688%

 
IRS Form 8038 

Net Interest Cost 2.0091841%

Weighted Average Maturity 8.942 Years

Seires 2016A GO Utility R  |  SINGLE PURPOSE  |  3/29/2016  |  11:54 AM

  
  
   



 
   

 
Resolution No.  _______________ 

 
Council Member _________________ introduced the following resolution and moved its adoption: 

 
Resolution Providing for the Sale of 

$5,110,000 General Obligation Utility Revenue Bonds, Series 2016A 
 
 

A. WHEREAS, the City Council of the City of West St. Paul, Minnesota has heretofore determined that 
it is necessary and expedient to issue the City's $5,110,000 General Obligation Utility Revenue 
Bonds, Series 2016A (the "Bonds"), to finance the 2016 storm sewer and sewer improvements in the 
City; and 

 
B. WHEREAS, the City has retained Ehlers & Associates, Inc., in Roseville, Minnesota ("Ehlers"), as its 

independent municipal advisor for the Bonds in accordance with Minnesota Statutes, Section 475.60, 
Subdivision 2(9); 

 
 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of West St. Paul, Minnesota, 
as follows: 
 
1. Authorization; Findings.  The City Council hereby authorizes Ehlers to assist the City for the sale of 

the Bonds. 
 
2. Meeting; Proposal Opening.  The City Council shall meet at 6:30 p.m. on May 23, 2016, for the 

purpose of considering proposals for and awarding the sale of the Bonds. 
 
3. Official Statement.  In connection with said sale, the officers or employees of the City are hereby 

authorized to cooperate with Ehlers and participate in the preparation of an official statement for the 
Bonds and to execute and deliver it on behalf of the City upon its completion. 

 
 
The motion for the adoption of the foregoing resolution was duly seconded by City Council Member 
_______________________ and, after full discussion thereof and upon a vote being taken thereon, the 
following City Council Members voted in favor thereof: 
 
 
and the following voted against the same: 

Whereupon said resolution was declared duly passed and adopted. 

Dated this 11th day of April, 2016. 
 
 

_____________________________________________ 
City Clerk 



 
   

Resolution No.  _______________ 
 

Council Member _________________ introduced the following resolution and moved its adoption: 
 

Resolution Authorizing the City to Enter into a Credit Enhancement 
Program Agreement with the Minnesota Public Facilities Authority 

 
 
A. WHEREAS, the City Council of the City of West St. Paul, Minnesota (the "City") proposes to issue 

its General Obligation Bonds (the "Bonds"), the proceeds of which will be used to finance the costs of 
construction, improvement or rehabilitation of sanitary sewer and storm sewer facilities; and 

 
B. WHEREAS, the City Council hereby determines it is in the best interests of the City to apply to the 

Minnesota Public Facilities Authority (the "Authority") for credit enhancement of the Bonds; 
 
 
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of West St. Paul, Minnesota, 
as follows: 
 
1. Approval of the Authority's Credit Enhancement Program Agreement.   The Authority's Credit 

Enhancement Program Agreement (the "Agreement") is hereby approved, the same being before the 
City Council and made a part of this resolution by reference. 

 
2. Authorization to Sign Agreement and Related Forms.  The Mayor and the City Manager are 

authorized to sign the Agreement on the City's behalf and to execute any other related forms 
prescribed by the Authority with respect to the Agreement. 

 
3. Agreement to Comply with Minnesota Statutes, Section 446A.086.  The City is entering into the 

Agreement with the Authority pursuant to Minnesota Statutes, Section 446A.086 (the "Act") and the 
City hereby agrees to comply with and be bound by the provisions of the Act. 

 
4. Submission of the Agreement.  The Mayor and City Manager are hereby authorized to submit, on the 

City's behalf, the Agreement to the Authority, together with the nonrefundable application fee in the 
amount of $500. 

 
The motion for the adoption of the foregoing resolution was duly seconded by Council Member 
_______________________ and, after full discussion thereof and upon a vote being taken thereon, the 
following Council Members voted in favor thereof: 
 
 
and the following voted against the same: 

Whereupon said resolution was declared duly passed and adopted. 

Dated this 11th day of April, 2016. 
 
 

_____________________________________________ 
City Clerk 



TO:     Mayor and City Council 

THROUGH:  Matt Fulton, City Manager 

   Jim Hartshorn, Comm. Dev. Dir. 

FROM:    Ben Boike, Assistant Comm. Dev. Dir. 

DATE:   April 11, 2016 

SUBJECT: Rental License Hearing – 966/976 Robert St.  
(Blew Holdings LLC/101 Condos LLC/401 Condos LLC) 

 
 
BACKGROUND INFORMATION: 

 
At the September 28, 2015 meeting, Council converted all licensed rentals under the 
ownership of Blew Holdings LLC, also under the name of 101 Condos LLC and 401 

Condos LLC (collectively “Blew Holdings”) at 966/976 Robert to a Provisional License 
(29 units in total).  On December 15, 2015, the Council considered two new 

applications for additional rental licenses at the same property address.  Based on a 
variety of issues relating to the continuing problematic conditions of the property and 
tenant behavior, Council opted to deny the two new license applications and directed 

Staff to provide a status update in three months on the remaining 29 licensed units.   
 

On March 14, 2016, Council reviewed the status of the 29 licenses and based on 
continuing issues at the property, Council directed Staff to set a license hearing for 
April 11, 2016 to consider revoking all 29 rental units.  Copies of the Council reports 

from each prior hearing and a copy of the notice letter for this denial hearing are 
attached. 
 

It is important to note that Blew Holdings holds a majority interest in the Property 
and has been operating as the management company for both buildings. Many of the 

property maintenance issues involve common areas that should be managed by the 
property management company and be paid out of association dues.  It does not 
appear that the association dues are being appropriated to address the City’s 

concerns. 
 

RENTAL LICENSE REVIEW: 
 
Police Department 

The Police Department has responded to a total of 26 valid police calls over the past 
12 months for the 29 licensed units under the ownership/management of Blew 
Holdings LLC (see attached CAD Summaries).  14 of the 26 calls have occurred since 

the licenses were converted to provisional status on September 28, 2015.  
 

Valid calls include burglary, loud parties, verbal assaults, assaults with weapons 
resulting in serious bodily harm, thefts by neighboring tenants, disturbances by 
former tenants who were supposed to be issued trespass notices, intoxicated 

persons, and drugs.  Several citations were issued from these incidents, including at 
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least one felony charge.  The memos from prior Council hearings document other 
police calls and incidents that occurred at the Owner’s Property. 
 

Code Enforcement  
Code Enforcement has sent compliance letters for 21 code violations over the past 12 
months for the 29 licensed units under the ownership/management of Blew Holdings 

LLC/101 Condos LLC/401 Condos LLC (see attached code cases).  Two of the 21 
violations have occurred since the licenses were converted to provisional status on 

September 28, 2015. 
 
The code enforcement violations involved broken garage doors, litter, debris, 

discarded furniture and appliances in the common areas, unmaintained bushes and 
plantings, lack of exterior building maintenance, broken stairwell handrails, fire 
extinguisher replacement, door frame repairs, broken windows, emergency exit sign 

illumination, and blocking of emergency windows. 
 

City Service Call Calculation 
Per the recent ordinance changes adopted by Council a license hearing can be set for 
rental complexes that exceed .5 city service calls/code violations per unit.  Over the 

past 12 months, a total of 47 city service calls/code violations can be attributed to 
the 29 units and common areas (26 valid police calls and 21 code violations as noted 

above) which equates to 1.62 city service calls/code violations per unit. 
 
Since the rental licenses were converted to provisional status on September 28, 2015, 

there have been a total of 16 city service calls/code violations which, if prorated to 12 
months (32 total) equates to 1.1 city service calls/code violations per unit. 
 

In this situation, not every unit will meet the .5 calls per unit, however, City Code 
Section 150.040 (B) states: Depending upon the circumstances, nature and severity 

of the violation, the City Council may hold a license hearing for fewer than .5 
violations, if deemed appropriate.  In this case, the cumulative negative impact of all 
29 units on the neighborhood and property values, the strain on city services and the 

volume of police responses indicate that Blew Holdings is not a responsible landlord 
in addressing its tenants’ behavior or maintaining the rental properties in a 

professional manner, therefore a license revocation hearing is appropriate. 
 
MITIGATION PLAN REVIEW: 
 

Below is the approved mitigation plan adopted by Council on September 28, 2015 

which includes an update on each condition in bold italics: 
 

a) The Owner will apply for future License renewals in a timely manner; On-going 

 
b) Upon request, the Owner will provide the City with a current copy of any lease 

used for the Properties; Owner is cooperating/On-going 

 
c) Upon request, the Owner will provide the results of any rental criminal 

background check on his tenants to the police department; Owner is 
cooperating/On-going 



 
d) The owner shall employ the services of a professional third party vendor to 

conduct background checks on prospective tenants; On-going/Satisfied 

 
e)  The Owner shall develop and utilize a city approved Application Qualification 

Criteria policy to identify tenants accepted or denied; Satisfied 

 
f) All adult persons living at one of the Owner’s units must sign a lease and any 

required addendum.  No more than three unrelated persons may reside in any 
unit; No known violations to date/On-going 

 

g) The Owner will utilize and enforce a Crime-Free Lease addendum. All residents 
must sign this addendum including an acknowledgment that a substantial 
violation of this addendum is grounds for eviction; No known violations to 

date/On-going 

 

h) The Owner will aggressively enforce his leases and subsequent addendums 
requirements, using trespass notices and evictions as tools for significant and/or 
persistent violators; Work in progress. Changes have been made to leases 

however trespass enforcement and lease enforcement are still works in 
progress. 

 
i) The Owner ensures that tenants, visitors, guests or other individuals do not 

unduly disrupt neighbors by loud and boisterous noises, swearing, yelling, and 
loitering; No issues/Ongoing 

 
j) The Owner ensures that tenants, visitors, guests and other individuals do not 

create excessive or disruptive vehicular traffic, conditions that block other drivers 
or access to unit garages; Good on-site, issues on side streets with tenant 

behavior and littering. 

 
k) The Owner will ensure that tenants, visitors, guests and other individuals that 

are associated with or known to be involved in criminal activities are not allowed 
on the premises and if they return a trespass notice will be filed with the police 
department and enforced by the Owner;  Work in progress -  trespass 
enforcement is lacking 

 

l) The Owner, the Owner’s staff or the Owner’s associates, will not discourage 
residents, visitors or neighbors from calling the police, emergency responders or 
other City services;  No issues/On-going 

 
m)  The Owner will maintain a STAR Level II participation level and the Owner or a 

staff member will attend 50% of scheduled ROMA meetings; Owner regularly 
attends/On-going 

 

n) The Owner will complete phase one of the Crime Free Rental-Housing Training 
within six months or as soon as the training becomes available, whichever is 
shorter; Completed on December 8, 2015, 

 



o) The Owner will hire an independent third party manager to be present on-site 
during regular business hours (8-4:30 Monday through Friday) to address issues 
and monitor tenant behavior;  The Owner has been using a relative for on-

site management, which has not been effective 

 
p) A security video system, meeting the police department’s requirements for 

security and monitoring, will be installed and remain functional as long as the 
Owner operates under a City-issued rental license at this location. In addition, 

upon reasonable request, the police department will be provided access to inspect 
the security system and receive security recordings of specifically requested time 
periods and locations in a timely manner; Satisfied, system was installed and 

is functional. 

 
q) The Owner will provide onsite security services for those hours when the Owner 

or the Owner’s staff is not onsite. This requirement will be in effect for 90 days 
starting eight business days from the date of this resolution. After 60 days of 

security services the Owner may request the Council to rescind this requirement 
should problems and issues with his apartments be significantly reduced. Prior 
to security services being deployed, the Owner, City staff and the security firm 
will meet and agree on security services focus areas; Original 90 days was 
satisfied, however continued tenant behavior suggests that permanent on-

site security is needed. 

 
r) The Owner will create, post, and maintain building and individual door stickers 

stating who is managing the property or specific apartment unit and what 24x7 
telephone number can be called for emergencies. The door stickers must be 1½ 
inches by 3 inches or larger and lobby signs must be at least 3 inches by 5 

inches, both must be posted in a conspicuous place. Individual door stickers are 
not required should the entire complex be managed by one licensee. Afterhours 

staff must promptly answer telephone calls and, if need be, respond in a timely 
manner; Satisfied 

 

s) The Owner will maintain the property to the following Maintenance Standards: 
On-going 

• Building Code – heating issues 
• International Property Maintenance Code – two code violations post 

provisional 

• Animal Ordinance  
• Fire Prevention Code  
• Repeat Nuisance Service Calls  

• Parked or Stored Motor Vehicles  
• Public Nuisance Ordinance – 14 valid police calls post provisional 

 
t) In addition to the above, the Owner will maintain the property as not to receive 

compliance letters for noxious matter, long grass and weeds, garbage, rubbish or 
junk, and sidewalks not kept clear of snow and ice; two code violations (see 
attached) 

 



u) The Owner will operate the facility as not to receive any Repeat Nuisance Service 
Call Fees; None to date. 

 

v) In addition to the regular license fee, the Owner will pay an additional $1,200 for 
cover the cost of this mitigation plan. The $1,200 fee will be invoiced and payable 
60 days from the date of this resolution;   Original fee of $1,200 was paid.   

 
w)  The Owner will cooperatively work and meet with City staff in resolving any 

unidentified issue or concern that may be disruptive to the peace and harmony of 
the neighborhood; On-going; Owner promises to work with Staff, but results 
are not satisfactory 

 
x) The Owner will coordinate monthly inspections of the common areas with the 

Building Official and Code Enforcement Officer. On-going 

 

 
Options for Council: 

According to City Code Section 110.12 the Council has the following options: 
 

1. Take no action; 
2. Continue the Provisional License and approve a new mitigation plan; 
3. Revoke the license. 

 
Based on the continued issues as noted above and limited improvement since the 29 
licensed units were converted to provisional status, Staff is recommending that all 29 

of the rental licenses operated by Blew Holdings LLC, 101 Condos LLC, 401 Condos 
LLC be revoked per the attached resolution. 

 
Staff submits the information contained in this report into the record as its evidence 
and support. 

 
 
FISCAL IMPACT: 
 

N/A 
 

 
STAFF RECOMMENDATION: 

 
Staff is recommending that the Council adopt the attached Resolution to revoke all 

29 rental licenses under the ownership of Blew Holdings LLC, 101 Condos LLC, 401 
Condos LLC.  If the licenses are revoked, the tenants will be notified and given a 
reasonable length of time to vacate, as well as social service resources to seek 

alternate living arrangements. 

  Amount:  

Fund:   

Department:   

Account:   



 
ATTACHMENTS: 
 

Draft Resolution 
Hearing Letter to Owner 
Police Calls (12-month)  

Code Cases (12-month) 
9-28-15 Council Memo 

12-15-15 Council Memo 
3-14-16 Council Memo 
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On Motion of       Seconded by  

 

 CITY OF WEST ST. PAUL 

 DAKOTA COUNTY, MINNESOTA 

  

RESOLUTION NO.  16- 
 

RESOLUTION REVOKING RENTAL LICENSES AT 966-976 ROBERT ST. (966 UNITS: 

102, 103, 105, 106, 107, 201, 205, 206, 207, 302, 303, 304, 305, 306 &  

976 UNITS: 102, 104, 106, 107, 201, 206, 207, 208, 301, 302, 303, 304, 305, 307, 308),  

WEST ST. PAUL FOR BLEW HOLDINGS, LLC, 101 CONDOS LLC AND 

 401 CONDOS LLC  

 

  

 WHEREAS, Blew Holdings, LLC, 101 Condos LLC and 401 Condos LLC (the “Owner”) 

is the owner of thirty-one (31) condominium units located at 966 and 976 Robert Street, West St. 

Paul (the “Property” or “Properties”); and 

 

 WHEREAS, on December 15, 2014, the West St. Paul City Council (“Council”) approved 

rental dwelling licenses for twenty-nine (29) of the condominium units; and 

 

 WHEREAS, due to excessive police calls and nuisance activity associated with tenants who 

are occupying Owner’s rental units, on September 28, 2015, the Council held a hearing and  

converted the twenty-nine (29) rental dwelling licenses to Provisional  Licenses with a mitigation 

plan; and 

  

 WHEREAS, on October 6, 2015, Owner submitted license applications for two new units 

at the Property, specifically units 101 and 202 at 966 Robert Street; and 

 

 WHEREAS, on December 15, 2015, the Council reviewed the two new applications and 

received evidence and testimony that since the mitigation plan was adopted on September 28, 2015, 

there has been continued serious criminal activity by Owner’s tenants involving assaults with a 

deadly weapon, trespassing by tenants who had been evicted or were supposed to be evicted, and 

burglary by one of the tenants; and  

 

 WHEREAS, based on ongoing police issues at the Owner’s Property, the Council denied 

the two new rental license applications submitted by Blew Holdings LLC for units 101 and 202 at 

966 Robert St.; 

 

 WHEREAS, the Council  held a review hearing on March 14, 2016 to review the issues at 

the twenty-nine (29) licensed rental units and at that hearing, based on continued issues at the 

Property, directed Staff to schedule a revocation hearing for April 11, 2016; and 
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 WHEREAS, at the April 11, 2016 West St. Paul City Council meeting, a hearing was held, 

during which the City presented its evidence and the Owner’s representative was given an 

opportunity to be heard; and 

 

 WHEREAS, following the testimony and evidence presented, the Council moved to 

REVOKE the licenses for the twenty-nine (29) rental units mentioned above located at 966 and 976 

Robert St. South, West St. Paul all owned by Blew Holdings LLC, 401 Condos LLC, 101 Condos 

LLC, which passed on a vote of   ; and 

 

 WHEREAS, the Council hereby makes the following Findings of Fact to support its motion 

to revoke the license:  

 

FINDINGS OF FACT 

 

1. The Council hereby incorporates the memo from the Assistant Community Development 

Director Ben Boike and the supporting documentation into these findings of fact. 

 

2. The City’s Code Enforcement Officer and the Building Department have created numerous 

cases regarding violations against the Property ranging from excess litter, junk, inoperable 

vehicles, and exterior and interior property maintenance.  The most recent building code 

issues were health and safety issues for the tenants. 

 

3. The tenants have filed multiple complaints with Staff regarding the Property and the Owner 

about the living conditions and expressing safety concerns. 

 

4. In the past 12 months, the Police Department responded to 26 valid police calls to the 

Property for disturbing the peace, verbal assaults, loud parties, assault with weapons, 

intoxicated persons and drug offenses.  

 

5. At the April 11, 2016 hearing, the Owner was present and submitted testimony, 

documentation and evidence for the Owner’s position. 

 

6. Following a hearing, any license may be denied for one or more of the reasons enumerated in 

City Code Section 110.12(B). 

 

7. Based on the evidence presented by City Staff and the Owner, the Council hereby makes the 

following: 

 

 

REASONS FOR REVOCATION 

 

 

1. The use does not comply with health, building, maintenance or other provisions of the 

city code or state law, pursuant to City Code Section 110.12(B)(2).  
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2. The Owner has been conducting the licensed activity in such as manner as to constitute a 

breach of the peace, a menace to the health, safety and welfare of the public and a 

disturbance of the peace or comfort to the residents of the City, which is a valid reason 

for revocation, pursuant to City Code Section 110.12(B)(6). 

 

3. The Owner has violated regulation or provisions of the city code related to property 

maintenance applicable to the rental license activity, which is a valid reason for 

revocation, pursuant to City Code Section 110.12(B)(13). 

 

4.  The Owner has violated a condition of its provisional license by failing to comply with 

Property Maintenance Standards, specifically with Building Code violations, 

International Property Maintenance Code and Public Nuisances, which is a valid reason 

for revocation, pursuant to City Code Section 110.12(B)(17); 

 

5. This Property is a burden on City Staff and its limited resources, which is a valid reason 

for revocation, pursuant to City Code Section 110.12(B)(19). 

 

 

 

NOW, THEREFORE, BE IT RESOLVED by the West St. Paul City Council that this Resolution 

memorializes the Findings of Fact and Reasons for Revocation to support the Motion to Revoke.  

Such Resolution shall take effect upon adoption.  Staff is directed to notify tenants that the licenses 

have been revoked and be given a reasonable time to vacate the Property. 

 

 

 Passed this 11
th

 of April, 2016. 

 

Ayes:  Nays: 

 

 

        

 

 

        

David Meisinger, Mayor  

 

 

 

Attest: 

 

 

 

      

Chantal Doriott, City Clerk 
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 HUEMOELLER & GONTAREK PLC 
ATTORNEYS AT LAW 

16670 FRANKLIN TRAIL 

P.O. BOX 67 

 PRIOR LAKE, MINNESOTA 55372 

(952) 447-2131 (Office) 

(952) 447-5628 (Fax) 

Email:  ac@priorlakelaw.com 

 

 

 

 

 

 

ANTON CHESKIS 

ALLISON J. GONTAREK 

BRYCE D. HUEMOELLER 

 

April 7, 2016 

  

SENT VIA EMAIL ONLY 

KLand@levander.com 

City of West St. Paul 

Attn:  City Council 

1616 Humboldt Avenue 

West St. Paul, MN  55118 

 

 

 Re: Property: 966 and 967 Robert Street, West St. Paul, Minnesota 

  Our Client: BLEW HOLDINGS, LLC 

 

Dear City Council Members: 

 

We are disappointed in the City’s recommendation to adopt a Resolution to revoke all 29 rental 

licenses under the ownership of Blew Holdings, LLC, 101 Condos LLC, and 401 Condos LLC.  We 

have made a lot of progress since regaining control of the Board in the summer of 2015, and even 

more progress since the City converted the rental licenses to Provisional Licenses in September.  We 

absolutely concede that management and security issues still remain, but are confident that these 

buildings and this association can be saved and revived.   

 

Based on the City’s recommendation, Blew Holdings LLC and the Marier family have decided to sell 

the 29 units so as not to displace renters and allow another owner an opportunity to continue 

rehabbing these buildings and the Twin Pines Condominium Association.  There is currently a 

purchase agreement in place that is scheduled to close on May 2
nd

.  If that sale does not close, a 

different buyer has also expressed interest in the units.   

 

Based on the pending sale, we are proposing an extension of any license revocation or suspension for 

a period of sixty (60) days.  This should allow enough time for us to sell the units, not displace 

current tenants, and eliminate any need for City Staff or social services to work with displaced 

tenants.     

 

Thank you for your consideration.   
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 Sincerely, 

 

 /s/ Anton Cheskis  

 

 Anton Cheskis 

 

cc: Korine Land, Esq. 

 Eldon Marier 


	4. Submission of the Agreement.  The Mayor and City Manager are hereby authorized to submit, on the City's behalf, the Agreement to the Authority, together with the nonrefundable application fee in the amount of $500.



